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SUBJECT: DECREE 103 - THE 51 PERCENT HONDURAN OWNERSHIP RULE 
REF: STATE 41364 

1. ECOM OFFICER IN DISCUSSION WITH REYES OF COHDEFOR 
EXPRESSED CONCERN OVER THE 51 PERCENT HONDURAN OWNERSHIP 
RULE RELATIVE TO LUMBER OPERATIONS. IN BRIEF, REYES 
STATED HE WOULD BE RESPONSIVE TO LETTER FROM EMBASSY 
REQUESTING GOH ATTITUDE. 

2. THEREFORE, EMBASSY REQUESTS DEPT PROVIDE DRAFT WORDING 
OF QUERY TO BE ADDRESSED TO COHDEFOR. WORDING SHOULD BE 
SUITABLE TO DISPEL ANY PREOCCUPATIONS OF DEPT. CONCERNING 
HONDURAN INTENTION RELATIVE TO WHAT ACTION WOULD BE TAKEN 
BY THE GOH UNDER DECREE 103 AGAINST COMPANIES WHICH HAD NOT 
DIVESTED THEMSELVES OF 51 PERCENT OF THEIR OWNERSHIP BY 

DEC 31, 1974. 

3. IN VIEW REYES ATTITUDE EMBASSY ANTICIPATES NO DIFFICULTIES 
PRESENTING SUCH LETTER. CHANCES WOULD SEEM FAIRLY GOOD 
FOR RECEIVING WRITTEN RESPONSE FROM GOH. 

SANCHEZ 
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